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18th June 2010
AN INVITATION TO INVEST

This offer closes at 5pm on 30th July 2010
This document is important and requires your detailed attention.

This document details and contains an invitation to subscribe for shares in Settle Hydro Ltd.

Settle Hydro Ltd (Society) was established as an Industrial and Provident Society for the Benefit of the Community for the specific purpose of owning the Settle Weir Hydro Electric Scheme (Scheme). 
Settle Hydro Ltd will generate revenue by selling ‘green’ hydroelectricity.

Any surplus revenue will be used by Settle Hydro Ltd to benefit the local community through its twin aims of regenerating the local economy and promoting the environmental sustainability of Settle District.

Investing in Settle Hydro Ltd should be seen as a social investment, not a financial investment. Your money will fund a public-spirited organisation.

If you require any advice you should consult a bank manager, solicitor, accountant, stockbroker or other independent financial adviser authorised under the Financial Services Act 2000.

Settle Hydro Ltd
Settle Hydro Ltd is an Industrial and Provident Society for the Benefit of the Community and operates on a ‘one member one vote’ principle, irrespective of the size of a member’s shareholding.

The Directors are Steve Amphlett and Ann Harding, both residents of Settle, neither of whom will receive any financial benefit from the Society.

The Scheme
Settle Hydro Ltd has installed a 50kW Archimedean screw hydroelectric scheme at Settle Weir at Bridge End Mill in Settle, North Yorkshire.

The Scheme was commissioned in January 2010 and is fully operational.
It is forecast that the Scheme will generate an average of 150,000kWh (units) of electricity per year.
Shares Offered
There are two classes of share: Ordinary Shares and Enterprise Investment Scheme Shares

Each share in Settle Hydro Ltd has a nominal value of £1. The minimum shareholding for an individual is £250. There is no limit on the maximum shareholding for an individual.
· Ordinary Shares:

Ordinary Shares are withdrawable. While shares may be withdrawn, subject to 180 days notice and the 3 year holding period, the Board is keen to attract members who are committed to a long-term investment in Settle Hydro Ltd (initially a minimum of 10 years) to enable Settle Hydro Ltd to achieve its main aims. The Directors of Settle Hydro Ltd have the right to suspend withdrawals, but they do not presently intend to do so other than in exceptional circumstances.

· Enterprise Investment Scheme Shares:

Enterprise Investment Scheme Shares are not withdrawable but, in all other respects are identical to Ordinary Shares.
Please refer to the Investment Information for the Issue of Shares later in this document for further details.

Projected Revenue
The projected annual revenue for the scheme is estimated to be in the region of £30,000.
Revenue will come from selling electricity to Bridge End Mill via a direct line and to Co-op Energy via the National Grid. A ten year Power Purchase Agreement has been agreed with the owners of Bridge End Mill and a five year Power Purchase Agreement has been agreed with Co-op Energy. Revenue will also come from the recently introduced Feed in Tariffs. 
Revenue projections are calculated from the amount of electricity that we believe can be generated from the water flow available in the River Ribble based on an analysis of flow conditions over the last 20 years using figures from the Environment Agency.

Forecast Profit before Interest & Tax
The forecast Annual Profit before Interest & Tax is estimated to be in the region of £15,000 to £25,000 per annum. 

The Social Return on Investment
Interest to members will only be paid in accordance with Settle Hydro Ltd’s aims to be of benefit to the community. Based on the above assumptions about the likely pre tax profits, the Directors expect to be able to pay an annual interest on share capital up to a maximum of 7.5 % per year.

Tax Relief
If a member purchases shares over the value of £500, then the member will be eligible for Enterprise Investment Scheme tax relief. Under this scheme, shares must be held for 3 years and 20% of the value of the investment can be used as an ‘income tax reducer’ in the year that the shares are purchased.

Please seek independent financial advice on these matters.
INVESTMENT INFORMATION FOR THE ISSUE OF SHARES

This document details and contains an invitation to subscribe for shares in SETTLE HYDRO LTD

It is important and requires your detailed attention. If you require any advice, you should consult with a bank manager, solicitor, accountant, stockbroker or other independent financial adviser authorised under the Financial Services Act 2000.

Investment Information

Please read this section carefully – it sets out the details of becoming a member and investor in SETTLE HYDRO LTD. Membership is open to individuals, corporate bodies, voluntary organisations and public sector investors.

Legal Information

This document is issued by SETTLE HYDRO LTD, registered number 30503R, as an Industrial and

Provident Society incorporated in England and Wales on the 24th June 2008 under the Industrial and Provident Societies Act 1965.

SETTLE HYDRO LTD is an Industrial and Provident Society for the benefit of the community.

Shareholdings

The minimum shareholding which you can apply for under this prospectus is £250. There is no limit on the maximum shareholding.
Sums can also be made available to SETTLE HYDRO LTD as donations, grants or loans. Please contact the Secretary at the registered address for further information.
Enterprise Investment Scheme

SETTLE HYDRO LTD is capable of complying with the terms of the Enterprise Investment Scheme. The directors intend to conduct the business of SETTLE HYDRO LTD to enable shareholders to apply for tax relief under the Enterprise Investment Scheme (where applicable).

To comply with the requirements of HM Revenue and Customs for the Enterprise Investment Scheme, the rules of SETTLE HYDRO LTD require shareholders to hold their shares for a minimum term of 3 years. The 3 years will begin to run on 1st Jan 2010 when SETTLE HYDRO LTD began to trade with a trade recognised under the Enterprise Investment Scheme.

Please NOTE: SETTLE HYDRO LTD and its directors do not guarantee that any particular investment in SETTLE HYDRO LTD will be eligible for tax relief under the Enterprise Investment Scheme. This is an issue upon which individual potential investors should seek their own advice.

Rules of Settle Hydro Ltd
All Applications are subject to the terms set out in the Rules of SETTLE HYDRO LTD which are available for your inspection during normal business hours at the registered office with prior arrangement
Types of Share

There are two classes of Share; Ordinary Shares and Enterprise Investment Scheme shares.

· Ordinary Shares

These shares are not transferable.

Subject to the 3 year holding period, the shares are withdrawable on 180 days notice. In the case of joint investments, all investors concerned must agree to a withdrawal. Shares will be repaid at the original price (subject to the comments hereafter). 
The Directors of SETTLE HYDRO LTD have the right to change the notice period for withdrawals, or to suspend withdrawals, but they do not presently intend to do so other than in exceptional circumstances.

The Directors have the right to write down the value of shares, if the liabilities of SETTLE HYDRO LTD (and its share capital) should exceed the value of its assets. Shareholders who then withdraw their shares will only receive the written down value of their shares.

In the event of SETTLE HYDRO LTD ceasing to trade, shareholders will be re-paid up to a maximum of £1 for every £1 share owned, once all creditors have been repaid in full. Please read the information on “risk factors” detailed elsewhere in this document.
· Enterprise Investment Scheme Shares

Enterprise Investment Scheme Shares are not withdrawable. 

In all other respects Enterprise Investment Scheme Shares are identical to Ordinary Shares
Nomination option

In the event of the death of a shareholder, the repaid value of the shares will normally be added to the estate for probate purposes. You may (if you so wish) elect to nominate a recipient for the value of the shares (but only up to £5,000) and thus (under current legislation) remove the value of the shares (up to £5,000) from your estate for probate purposes (but not tax purposes).

Voting

Each member has one vote regardless of the size and value of their shareholding. Investor members will be kept informed of SETTLE HYDRO LTD’s services and developments through a combination of newsletter, website, the annual reports and the Annual General Meeting.

Dividends

Provision is made in the SETTLE HYDRO LTD Rules for paying interest on the share capital at such rate or rates as may be determined by the Board of Directors from time to time. In line with the Rules, the Directors intend to pay interest which will allow the society to contribute financially to the local community through grants.
Therefore, investors should not expect an interest which mirrors the returns of commercial investments.

Risk Factors

The directors have identified the following risks:

· The price of electricity can go down as well as up.

· Changes in Government legislation may affect the scheme.

· The Feed-In Tariff scheme may be reviewed at a future date 

· The volume of water in the Ribble may vary due to unusual weather patterns and may reduce the flow of water.

· The Abstraction License expires on 31st March 2016. Although there is a ‘Presumption of Renewal’ the License may not be renewed or there may be changes to the conditions of the License.

· There may be interruptions to the generation of electricity caused by financial or legal matters.

· There may be interruptions to generation of electricity caused by mechanical/electrical failure of equipment.

· There may be circumstances in which the weir is damaged, causing an interruption to generation of electricity.

· Regulatory permissions may be withdrawn

The Directors will seek to protect against these risks through prudent management practices.

Social Investment

Investing in SETTLE HYDRO LTD should be seen as more of a social rather than a financial investment. SETTLE HYDRO LTD does not guarantee a safe haven for your money.

Interest

SETTLE HYDRO LTD is permitted to pay interest on your shares. The society will pay only a low rate of interest on money paid for its shares and may pay no interest at all. 
Please note: By law we cannot offer a generous interest rate

We are unlikely to pay more than a nominal interest to our shareholders for several years.

You should not expect to receive any interest on your shares.
Future Value of Shares

There is no prospect of shares in this Industrial and Provident Society ever being worth more than their nominal value.
Other Information
You may lose the value of your shares. As an Industrial and Provident Society, SETTLE HYDRO LTD does not need to be authorised by the Financial Services Authority to take deposits by issuing these shares. It is not regulated, to the extent that it is taking deposits by issuing shares. Therefore, the money you pay for your shares is not safeguarded by any depositor protection scheme or dispute resolution scheme. SETTLE HYDRO LTD has paid up capital and reserves of £3.

Our shares are not “investments” for the purposes of the Financial Services Act 1986, therefore, you do not have the level of protection that you might otherwise be offered by the Act. In particular, this document does not need approval (and has not been approved) by an “approved person” under Section 57 of the Financial Services Act 1986.
This issue of shares is not regulated by the Financial Services and Markets Act 2000 or subsidiary regulations. This document is not regulated by the Prospectus Regulations 2005. Those regulations do not apply because there is a specific exemption for Industrial and Provident Societies that conduct their business for the benefit of the community.

Can you afford to be without the money you pay for these shares?

If not, do not buy the shares.

TERMS AND CONDITIONS FOR APPLYING FOR SHARES
Your Application

You cannot withdraw your application for shares after we receive your Application Form.

The Directors do not have to accept your application for shares. They may decide not to issue shares to you or may allocate you less shares than you applied for. They do not have to give any reason for their decision. 
Your application will be considered for approval at the first convenient Board of Directors meeting after the closing date for the offer and therefore you should not expect an immediate response.
Your Payment

The Directors will acknowledge receipt of your cheque and application. They may cash your cheque as soon as it is received. SETTLE HYDRO LTD will issue shares to the first £30,000 of applicants should they be considered suitable.

The Directors will return your money to you (within twenty eight days of the Board of Directors meeting at which we consider your application) if they decide not to issue shares to you. If they decide to issue fewer shares to you than you applied for, they will return the balance to you (within twenty eight days of that Board of Directors meeting).

The money will belong to SETTLE HYDRO LTD (and the Directors will no longer hold it on trust for you) as soon as the Directors issue shares to you (to the extent that they take it as payment for shares).

The company will not pay you interest on any money it returns to you.

Your Promise To Us

You promise that:

· Your cheque will be honoured on presentation.

· You, as an individual, are at least 16 years of age.

· You have authority to sign the application form. If you are signing it for another person, you will provide the Directors with evidence of your authority to sign if they ask to see it.

· You will supply us with proof of your identity and address, if the Directors ask for it. We may need to do this to comply with the Money Laundering Regulations 2003. The Directors may have to hold back your shares until they see this.

Demutualisation – protection from “carpet-baggers”

You may not benefit financially from your shares if SETTLE HYDRO LTD converts, or transfers its business or is wound up. In this case, the only financial benefits you may receive from your shares are: 

· The possibility of interest (at a low rate).
· The possibility of the return of the money you pay for your shares.
The directors draw your attention to your obligations under rule 14 regarding the windfall if the Society converts, transfers its business, or is wound up. Should any greater financial benefit come into your hands, it will belong to such charity or community benefit society as we may nominate from time to time. You are to hold the benefit on trust for that charity or community benefit society. To secure that (and your obligations under Rule 14.2 of our Rules) you appoint as your attorney the person holding office (from time to time) as our Secretary. That appointment is irrevocable. Your attorney has power to sign – on your behalf – an undertaking for which we may ask in accordance with Rule 14.3.

Miscellaneous

The law of England applies to these terms.

The courts of England and Wales have non-exclusive jurisdiction.

You will be bound by the rules of SETTLE HYDRO LTD (as may be amended from time to time) if the directors issue shares to you.

The registered office for SETTLE HYDRO LTD is: 2 Grove Park Gardens, Settle, BD24 9QS
Advisers and Bankers

Solicitors: - Coffin Mew LLP, Kings Park House, 22 Kings Park Road, Hampshire, SO15 2UF

Bankers: - Barclays Bank, Main Street , Skipton 

HOW TO INVEST

INDIVIDUAL APPLICANTS 
Complete the Application Form ‘Application Form for Purchase of Shares in Settle Hydro – For Use by Individual (and Joint) Applicants’

Ensure that all Applicants have signed the Agreement on page 2 of the form.

Complete a ‘Nominee Appointment Form’ should you wish to nominate a person to receive your shares on your death.

Send the completed Application Form, Payment for Shares and Nominee Appointment Form (if appropriate) to:

Settle Hydro Ltd

2 Grove Park Gardens

SETTLE

BD24 9QS

Cheques should be made payable to: Settle Hydro Ltd

Applications for this share issue must be received at the office of SETTLE HYDRO LTD no later than 30th July 2010.

CORPORATE APPLICANTS
Complete the Application Form ‘Application Form for Purchase of Shares in Settle Hydro – For Use by Corporate Applicants’

Ensure that the Agreement is signed by a Director and a 2nd Director/Secretary.

Send the completed Application Form and Payment for Shares to:

Settle Hydro Ltd

2 Grove Park Gardens

SETTLE

BD24 9QS

Cheques should be made payable to: Settle Hydro Ltd

Applications for this share issue must be received at the office of SETTLE HYDRO LTD no later than 30th July 2010.

APPLICATION FORM FOR PURCHASE OF SHARES IN SETTLE HYDRO LTD
FOR USE BY CORPORATE APPLICANTS
(please use capital letters and black ink)
We wish to become a member of Settle Hydro Ltd in accordance with the rules and apply for:
Ordinary Shares to the value of:
£250  (

£500  (

£1,000  (
£5,000  (
Other  (   £___________

Official Name and Correspondence Address of Corporate Applicant

Full Official Name



Address



Post Town



Post Code



Telephone No.



E Mail 


Registered Number



Contact Name


Agreement

We agree to be bound by the Terms and Conditions included in the Prospectus and the Rules of Settle Hydro Ltd

I understand that the Board of Directors of Settle Hydro Ltd may reject our Application and does not have to tell us why it has been rejected.

Date Protection & Money Laundering

The data provided by you on this form will be stored within a computerised database. This data will only be used for Settle Hydro Ltd purposes and will not be disclosed to a third party. It is a term of the offer that to ensure compliance with the Money Laundering Regulations 2003, Settle Hydro Ltd may at it’s absolute discretion require verification of identity of any person seeking to invest.

Signed as a Deed
Director



Director / Secretary


For and on behalf of


Date



Please send your completed Application Form and Payment (Cheques made payable to ‘Settle Hydro Ltd) to:

Settle Hydro Ltd

2 Grove Park Gardens, SETTLE BD24 9QS

APPLICATION FORM FOR PURCHASE OF SHARES IN SETTLE HYDRO LTD
FOR USE BY CORPORATE APPLICANTS
(please use capital letters and black ink)
We wish to become a member of Settle Hydro Ltd in accordance with the rules and apply for:
Ordinary Shares to the value of:
£250  (

£500  (

£1,000  (
£5,000  (
Other  (   £___________

Official Name and Correspondence Address of Corporate Applicant

Full Official Name



Address



Post Town



Post Code



Telephone No.



E Mail 


Registered Number



Contact Name


Agreement

We agree to be bound by the Terms and Conditions included in the Prospectus and the Rules of Settle Hydro Ltd

I understand that the Board of Directors of Settle Hydro Ltd may reject our Application and does not have to tell us why it has been rejected.

Date Protection & Money Laundering

The data provided by you on this form will be stored within a computerised database. This data will only be used for Settle Hydro Ltd purposes and will not be disclosed to a third party. It is a term of the offer that to ensure compliance with the Money Laundering Regulations 2003, Settle Hydro Ltd may at it’s absolute discretion require verification of identity of any person seeking to invest.

Signed as a Deed
Director



Director / Secretary


For and on behalf of


Date



Please send your completed Application Form and Payment (Cheques made payable to ‘Settle Hydro Ltd) to:

Settle Hydro Ltd

2 Grove Park Gardens, SETTLE BD24 9QS

NOMINEE APPOINTMENT FORM

FOR USE BY INDIVIDUAL (AND JOINT) APPLICANTS
(please use capital letters and black ink)
This form should only be completed if you wish to nominate a person 

to receive your Settle Hydro Ltd shares on your death
Your Personal Details
First Names (in full)



Last Name



Address




Post Town



Post Code



Telephone No.



E Mail 



You can nominate a person to whom you wish your shares to be transferred on your death. 

Settle Hydro Ltd will respect your wish in so far as the law and our rules permit

If you are a joint shareholder and you do not wish your holding to pass to the other joint shareholder(s) then you must complete this form.
Personal Details of your Nominee
First Names (in full)



Last Name



Address




Post Town



Post Code



I understand that it may not be possible for Settle Hydro Ltd to action this request and I and my heirs will not hold the Society responsible for its actions
I understand that these instructions can only be revoked or amended by my giving clear written instructions to the Secretary of Settle Hydro Ltd at their Registered Office.

I understand that trustees will need to be appointed if my nominee is under 16 years of age.

Signed as a Deed

    Date



Signature of Witness

    Date



Please send your completed form to:

Settle Hydro Ltd   2 Grove Park Gardens   SETTLE   BD24 9QS
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